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Message From The CEO 

The last few years have seen a rapid 

growth in size, quality and sophistication of 

capital markets, because of changes in the 

policy and regulatory environment, the 

entrepreneurial initiatives of individuals 

and institutions, and the availability of 

trained manpower. The continuing growth 

of capital markets is further adding to the demand for well-trained 

professionals. 

Institute of Capital Markets is dedicated to the professional develop-

ment of capital markets and research on capital markets as well as 

the well being of capital markets by educating the professionals 

about the norms and ethics being practiced in the markets. ICM has 

had a pioneering role in meeting the demand for educated manpow-

er. It is Pakistan's first specialized institution devoted to the educa-

tion and updating of knowledge of manpower for capital markets. It 

will provided high-quality educational standards for all types of capi-

tal market participants; investors, brokers, mutual funds, investment 

banks and policy makers. 

The Institute's main activities are (1) Licensing the professionals 

working in the capital markets by certifications. The institute’s key 

responsibility is to educate the professionals working in different 

capital markets of Pakistan through examining their knowledge in 

their relevant field of work; (2) Studying the latest developments in 

the capital markets in order to discover whether there is such a 

thing as an ideal market economy; and (3) Contributing to the devel-

opment of capital markets in Pakistan. By means of these three ac-

tivities the Institute seeks to communicate its ideas to the audience 

both at home and overseas. The Institute's research is intended, 

first and foremost, to be neutral, professional and practical. Rooted 

in practice, it aims to contribute to the healthy development of Paki-

stani capital markets as well as to related policies by conducting 

neutral and professional studies of how these markets and the fi-

nancial system are regulated and organized and how they perform.  

The economy is changing all the time. The Institute hopes that, by 

responding to these changes positively, it can contribute to the dy-

namic development of the country's capital markets as well as of 

the economy itself.  

Mr. Muhammad Ali Khan 
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GRANDFATHERING  

DEADLINE: 

JUNE 30, 2016 

Candidates wishing to obtain  

EXEMPTION from the certification 

requirements, through grandfather-

ing regime, must note that this op-

tion will NOT be available from July 

1, 2016.  



 

The Institute of Capital Markets (ICM), Pakistan’s first securi-

ties market institute, has been established as a permanent plat-

form to develop quality human capital, capable to meet the 

emerging professional knowledge needs of capital markets and 

create standards among market professionals. The Institute has been envisioned to conduct various licens-

ing examinations leading to certifications for different segments of the capital markets. In addition, ICM will 

also provide a platform for research & development, exchange of ideas and consulting services on Capital 

Markets issues. 
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  Introduction To The Organization 

ICM PROGRAMMES 

LICENSING CERTIFICATIONS 

 

 Fundamentals of Capital Markets 

 Pakistan’s Market Regulations 

 Stock Brokers Certification 

 Mutual Funds Distributors 

 Commodity Brokers Certification 

INSURANCE CERTIFICATIONS 

 

 Life Insurance Agent 

 Non-Life Insurance Agent 

 General Takaful Training 

 Family Takaful Training 

 

OTHER CERTIFICATIONS 

 

 Financial Advisors Certification 

 Financial Derivative Traders Certi-

fication 

 Compliance Officers Certification 

 Clearing and Settlement Operations 

Certification 

 Risk Management Certification 

 Capital Budgeting and Corporate 

Finance Certification 

 Investment Banking and Analysis 

Certification 

 Islamic Finance Certification 
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A Unit-Linked Insurance Plan (ULIP) is a life insur-

ance product that provides investors with life risk 

cover combined with an investment opportunity.  

This product is quite different from the standard 

insurance products as the standard insurance 

policies mainly collect premium from the investors 

and invest the funds in risk-free securities like 

government bonds and securities. ULIP invests the 

premium in government securities as well as 

bonds, stocks and other capital market instru-

ments. It provides both life cover and wealth crea-

tion opportunities for the investors. 

 

BENEFITS OF ULIP 

It offers a number of benefits to the investors 

which include:  

 Transparency 

ULIP provides transparency which helps inves-

tors understand their plan better as compared 

to standard insurance policies.  

 Multiple Investment Options  

It offers investors a number of investment op-

tions which vary in terms of their asset alloca-

tion in debt and equity investments. Investors 

can select the plan according to their risk ap-

petite and investment return requirements. 

Investors can choose from the following multi-

ple investment plans: 

    

 

  Unit-Linked Insurance Plan (ULIP) 
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    Aggressive ULIP– offers high returns and is mainly for 

the investors with high risk appetite as the plan focuses on 

equity investments. 

  Conservative ULIP– invests in risk-free instruments like 

corporate bonds and government securities and is mainly for 

the investors who want protection for their savings. 

  Balanced ULIP– invests in both equity and debt instru-

ments. Investors with moderate risk appetite can invest in 

this plan as it carries moderate risk and pay moderate re-

turns. 

 Flexibility 

ULIP companies provide investors with the benefit of switching 

between the schemes in which investors can switch from one 
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scheme to another, depending upon their investment 

needs. If the equity markets are performing well then the 

investors can shift to aggressive funds to gain from the 

market movements. 

 Insurance plus Savings 

ULIP offers insurance cover along with an opportunity to 

invest their savings in capital markets. 

 Systematic Investment Plan 

ULIP allows investors to invest their money at regular 

time intervals. Investors have the option to invest their 

premium on monthly, quarterly, half yearly or annual ba-

sis.  
 

TYPES OF PLANS 

 Wealth Creation Plan 

This is a type of plan which helps in creating wealth in ad-

dition to insurance cover. The investors who are in their 

20s or 30s, can think to invest in this plan to fund their 

future goals. Following are the different wealth creation 

plans: 

  Single Premium Plan– Investors are required to 

pay the premium only once during the policy tenure. 

  Regular Premium Plan– Investors need to pay 

premium at regular time intervals. 

  Guarantee Plan– This plan invests in market-

linked instruments to offer high returns over the long 

term without taking any market risk and guarantees 

benefit by providing investors with insurance cover 

along with investment opportunity.  

  Non-Guarantee Plan– This plan gives investors 

multiple fund options. Investors can select aggressive 

funds to conservative funds. 

  Life Stage Based Plan– The investors can change 

their investment choice according to their age and in-

vestment requirements. 

  Non-Life Stage Based Plan– In this plan, the asset 

allocation changes as per the risk appetite and not as 

per the age of the investors. 

 Health Plan 

The health plan focuses on investing in long term flexible 

savings scheme with multiple options.  In this plan, a  part 

of the premium is apportioned to meet future health-

related expenses while the remaining is invested in capital 

market instruments. 

 Retirement Plan 

Retirement plan is similar to the conventional pension plan. 

ULIP offers additional benefits to the investors which can 

help them in structuring their post-retirement benefits.  

 Child Education Plan 

In case of an unfortunate event like the death of a parent, 

the child will receive the sum assured immediately. It also 

provides additional benefits like income benefit rider, disa-

bility benefit rider, etc.  



 

Securities and Exchange Commission of Pakistan has issued 

draft Public Offering of Securities Rules 2016 for public 

comments. Certain conditions have been proposed by SECP 

for issue of shares by way of Initial public offering by the 

companies under the Public Offering of Securities Rules, 

2016. The draft of the Public Offering of Securities Rules, 

2016 states that the rules will be applied to: 

 Companies proposing to offer securities to the public 

 Listed companies proposing to issue securities through 

right issue and bonus issue 

 An offeror proposing to offer securities for sale to the 

public 

 Sponsors of the issuer and listed companies 

Securities and Exchange Commission of Pakistan has also 

proposed specifications for issue of shares by way of right 

offer by a listed company. A listed company can issue 

shares by way of right offer subject to specified conditions. 

A company which prefers to raise capital through issue of 

shares to the public by way of IPO needs to comply with the 

following conditions: 

 If the issuer is a public limited company, the shares be-

ing offered are either the right shares declined by the 

existing members.  

 The issuer has to obtain approval of the Commission un-

der the first proviso. 

 The Issue is needed to be fully underwritten by at least 

two underwriters and the underwriters shouldn’t be as-

sociated undertakings of the issuer or associated compa-

nies. 

 The sponsors of the issuer should not have any agree-

ment directly or indirectly with the underwriters with re-

spect to the purchase of shares. 

 The sponsors of the issuer are required to retain their 

    

 

                Public Offering of  

     Securities Rules, 2016 

ICM Monthly Newsletter    06     April, 2016 

03 



entire shareholding in the company for a period of not less 

than twelve months from the last date for the public sub-

scription or from the date of commencement of operations 

by the company. 

 The sponsors of the issuer shall retain not less than 25% of 

the paid up capital of the company for not less than three 

financial years from the last date for the public subscription 

or from the date of commencement of operations by the 

company. 

According to the draft, the sponsors of the issuer can sell their 

shareholding through block-sale. The sponsors have to report 

the sale of shares, on same day, to SECP and notify about the 

changes in particulars of their shareholdings to the Commission. 

The shares held by sponsors will be deposited in an account with 

a central depository in freeze form. The holder of shares has to 

bear all the charges of opening and maintaining of the account. 

Objections or suggestions received from any person within a 

period of thirty days from the date of placement of the rules on 

the website of SECP will be taken into consideration by the Com-

mission. 
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Glossary 

 

False Trading 

 

 

Handling Charges 

 

 

Joint Holding  

Company 

 

 

Major Shareholder 

 

 

Obligation 

 

 

Ransom 

 

 

Table of Indemnities 

 

 

Unauthorized Act 

 

 

Waiting Period 

 



Acquirer 

Any person who, directly or indirect-

ly, acquires or has proceeded to ac-

quire voting shares in the target 

company, or acquires or has pro-

ceeded to acquire control of the tar-

get company, either by himself or 

through any person acting in con-

cert. 

 

Base Rate 

The effective annual rate implied by 

the most recent repurchase rate 

that is published from time to time in 

a circular issued by the Securities 

Department of the State Bank of Pa-

kistan for six months Pakistan Treas-

ury Bills, or, if such rate is not avail-

able, the most recent repurchase 

rate for six months Short Term Fed-

eral Bonds, or, if neither of such 

rates is available, the most recent 

repurchase rate for any other short 

term paper issued by the Federal Gov-

ernment of an approximately similar 

tenor, whether in addition to or in 

substitution for any of the foregoing. 

 

Capital Adequacy 

Trading Limits assigned to the mem-

bers equivalent to 25 times of their 

respective certified Net Capital bal-

ance. 

 

Equity 

It includes paid-up share capital, free 

reserves, inappropriate profits and 

subordinated loans excluding deferred 

tax reserves and treasury stocks. 

 

Insurer 

i) Any company or other body corpo-

rate carrying on the business of in-

surance, which is a company or other 

body corporate incorporated under 

any law  
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for the time being in force in Pakistan; and 

ii. Any body corporate incorporated under 

the law of any jurisdiction outside Paki-

stan carrying on insurance business 

which carries on that business in Paki-

stan. 

 

Trustee 

A financial institution or a central deposi-

tory having legal title to securities, and 

holding such securities in trust for the 

benefit of another person or entity and 

owes a fiduciary duty to that beneficiary. 



Inflation inches up to 4.17pc 

Inflation increased to 4.17 per cent in April from 3.94pc in the 

preceding month, mainly on the back of hike in pulse and gas 

prices. 

On a month-on-month basis, prices rose 1.55pc in April, the 

Pakistan Bureau of Statistics said on Monday. 

The annual inflation is measured through the Consumer Price 
Index (CPI), which tracks prices of 481 commodities. Average 
inflation for the July-April 2015-16 period now stands at 2.79pc 

compared to 4.81pc a year earlier. 

Core inflation, measured by excluding volatile food and energy 
prices, was recorded at 4.4pc in April 2016, slightly lower than 
4.7pc in the previous month. Falling inflation has also encour-
aged the State Bank of Pakistan to maintain its key interest 

rate at a 42-year low of 6.5pc. 

Core inflation has remained subdued since November last year 

because of a tighter monetary policy and reduction in food and 

fuel prices. 

Listed Firms to maintain Free-Float at 25% 

Listed firms were suggested to maintain their float at 25% 

within the next three years. Companies with share capital of 

Rs.5 million or more, have to follow the regulation. New com-

panies will also be required to maintain free float at 25% of 

post issue capital. In case of non-compliance of the rule, the 

culpable companies will be shifted from main counter to less 

liquid securities counter. However, this would not have any 

affect on trading rights privileges and obligations of the com-

panies. It is believed by the analysts that higher float will help 

in discovery of better price, reduce manipulation and increase 

trading. 

Target to Spend 1.5 trillion on Development 

The Budget Strategy Paper (BSP) was approved by the federal 

cabinet for the next fiscal year with a target to spend Rs.1.497 

trillion on development, reduce 

fiscal deficit to 4% of GDP, in-

crease economic growth rate to 

6.5% and limit inflation to 6%. 

Capacity additions in gas and 

power sector, additional invest-

ments under the China Pakistan Economic Corridor (CPEC) and 

improved security environment would help Pakistan achieve 

6.5% economic growth by the end of 2016. It was told to the 

cabinet that that the total development outlay for the next fis-

cal year would increase to Rs1.497 from current year`s size of 

Rs1.315 trillion. A total of $3 billion will be invested in gas pro-

jects, which is significantly higher than $880 million this year. 

It is expected that the benefits of mega-projects in the pipeline 

would start progressing from the next year. To encourage in-

vestment, immediate measures are needed by the private sec-

tor.   
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Nikkei among World`s Worst Performers 

In the month of April, Nikkei 225 

ended the first quarter as one of 

the worst-performing stock indi-

ces globally. It dropped nearly 

12% since January. Fluctuating oil 

prices, worries about China`s 

economy and Tokyo`s hesitation 

to reboot Japan`s economy all helped the market to become 

increasingly chaotic. The profitability of Japanese exporters 

is hurt by a stronger yen which was also weighed on Tokyo 

listed shares. 

 

Oil jumps on Report of Output Freeze Agreement 

It was reported that Saudi Arabia 

and Russia, the world`s two big-

gest producers of oil, have 

reached a crude output freeze 

agreement. Brent crude for June 

delivery was trading $1.55 higher 

at $44.38 a barrel. The sources 

told that there was a contact between the representatives of 

both the countries on the matter of freezing oil production. 

The CMC Markets analyst said that the oil price jumped on 

unconfirmed rumors that the countries have reached an 

agreement which was in place since February. There are 

other matters that need to be resolved like the involvement 

of some other countries particularly Iran. Oil won further 

support from the weaker dollar which made it cheaper for 

buyers using stronger currencies.  

 

Saudi Arabia’s plan to move away from Oil 

According to Saudi Arabia, it 

would create the world`s largest 

sovereign investment fund and 

sell shares in state energy giant 

Aramco to transform its oil-

dependent economy. This long-

term reform programme was 

announced in Vision 2030. It is predicted that the contribu-

tion of women in the plan will be more to the workforce. It is 

a part of the plan to sell less than five per cent of Aramco in 

an IPO, valuing the company at between $2 trillion and $2.5 

trillion. According to Prince Mohammad, by selling even 1% 

of Aramco, it will be the largest IPO in the world. Sovereign 

wealth fund of two trillion will be set up by using a part of 

funds from share sale. This wealth fund would be greater 

than Norway`s $865 billion fund as the world`s biggest.  
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Reforms in Agricultural Commodity 

Trading 

 

SECP’s chairman is committed to bring-

ing about reforms in agricultural com-

modity trading by persuading traders to 

make use of the platform of Pakistan 

Mercantile Exchange which is a modern-

ized route for buying and selling agricul-

tural commodities. The listing of red chil-

li futures contract as a trial project was 

approved in August 2015. After the suc-

cessful launch of the project, SECP has 

planned to make red chilli futures con-

tracts available in all varieties. The con-

tracts in all available variety will be 

listed on PMEX very soon.  

 

Mandatory Requirement of CNIC for 

Dividend Payments 

 

The Securities and Exchange Commission 

of Pakistan has permitted companies to 

withhold the future dividends of the 

shareholders who have not provided 

their CNIC numbers. The policy of man-

datory bearing of CNIC numbers was 

introduced by SECP to reduce terrorism  

financing and money laundering.  Com-

panies made great efforts to obtain the 

copies of CNIC of their shareholders 

and also made substantial compliance 

but some shareholders have still not  

provided their CNIC to the companies. 

Therefore, it is decided by SECP to 

withhold all future dividends of such 

shareholders. The firms are also re-

quired to display the list of such  

shareholders on their website. Compa-

nies are advised to issue dividend war-

rants to the shareholders within five 

days of receipt of CNIC copy. This step 

has been taken by SECP to safeguard 

the interests of shareholders and make 

the process less complicated.  

 

Private Placement of Securities 

Rules 2016 
 

 

 

SECP has issued the draft rules for pri-

vate securities for regulating issuance 

of both debt and equity securities 

through private placement. The rules 

include organizations that manage pub-

lic funds such as banks, pension funds, 

employees` funds, mutual funds, listed 

companies, etc. The draft covers the 

eligibility criteria, disclosures in the 

Information Memorandum, restriction 

on number of subscribers, induction of 

the security in the central depository 

system, emphases on utilizing the pro-

ceeds of the issue for the purpose dis-

closed in the Information Memorandum, 

and reporting of the issue and redemp-

tion status to the SECP.  



Monthly Review 

 
Gold 

10 Grams  

Beginning Rs.42,471 

Ending Rs.42,085 

Change -386 

 
Crude Oil  

(WTI) 

Beginning 39.25 

Ending 45.90 

Change +6.65 

 

KIBOR  

(6 Months) 

 Bid %          Offer % 

Beginning   6.12                  6.37 

Ending   6.11                  6.36 

Change   -0.01                -0.01 

 

Foreign Exchange Rates 

                      GBP (£)                                             EURO (€)                                          USD ($)              

Buying Selling Buying Selling Buying Selling 

Beginning Rs.150.04 Rs.150.33 Rs.118.35 Rs.118.58 Rs.104.6 Rs.104.8 

Ending Rs.152.87 Rs.153.17 Rs.118.86 Rs.119.09 Rs.104.40 Rs.104.60 

Change +2.83 +2.84 +0.51 +0.51 -0.2 -0.2 

 

Pakistan 

Stock  

Exchange  

100 Index 

Beginning 33,139.00 

Ending 34,719.29 

Change +1,580.29 

 
Silver 

10 Grams  

Beginning Rs.565.71 

Ending Rs.578.57 

Change +12.86 
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